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_LLEN AND EAKES

ATTORNEYS AT LAW

RO. BOX 1405

ANDERSON, S, C, 29622

RICHARD K. ALLEN, JR,*

dAMES S. F_kKES*

THOMAS ALLEN (188Hg63)

RICHARD K. ALLEN ([g_[-1982)

* CER]]FiEO CIVIL COURT MEDIATOR

VIA - FIRST CLASS MAIL

July 31, 2012

The Honorable Jocelyn D. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive

Columbia, SC 29211

TEL (864) 224"1681
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RE: Application of JACABB Utilities, LLC for approval of sewer rates, terms and
conditions for The Shoals and Anchor Point in Anderson, South Carolina - Docket

Number 2012-199-S.

Dear Ms. Boyd:

Enclosed for filing are the original and one (1) copy of the Application of Jacabb Utilities, LLC

in the above reference matter. I would appreciate your acknowledging receipt of this document

by date-stamping the copy of this application and returning it to me via first class mail.

By copy of this letter, we are providing a copy of this filing to the Office of Regulatory Staff and
enclose a certificate to that effect.

If you have any questions or need additional information, please do not hesitate to contact me.

Sincerely,

ALLEN & EAKES

Jam_s_S._Eake_ss (L_

g/IAIl / I_ VJ,,

Enclosure

cc: Dukes Scott, Executive Director, ORS

Stephen R. Goldie, JACABB Utilities, LLC
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RK: Application of JACABB Utilities, LLC for approval of sewer rates, terms and
conditions for Tbe Shoals and Anchor Point in Anderson, South Carolina — Docket
Number 2012-199-S.

Dear Ms. Boyd:

Enclosed for filing are the original and one (I) copy of the Application of Jacabb Utilities, LLC

in the above reference matter. I would appreciate your acknowledging receipt of this document

by date-stamping the copy of this application and returning it to me via first class mail.

By copy of this letter, we are providing a copy of this filing to the Office of Regulatory Staff and
enclose a certificate to that effect,

If you have any questions or need additional information, please do not hesitate to contact me.

Sincerely,

~47m
James S. Eakes
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Enclosure

cc: Dukes Scott, Executive Director, ORS
Stephen R. Goldie, JACABB Utilities, LLC



BEFORE

THEPUBLICSERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2012-199-S

1N RE:

)
Application of JACABB Utilities, LLC for )

approval of sewer rates tetans and )

conditions for The Shoals and Anchor )

Point in Anderson County, South Carolina )

CERTIFICATE OF SERVICE

This is to certify that I have caused to be served this day one (1) copy of the

Application by placing same in the care and custody of the United States Postal Service

with first class postage affixed thereto and addressed as follows:

Dukes Scott

Office of Regulatory Staff

1401 Main Street, Suite 900

Columbia, SC 29201

Seneca, South Carolina

This _ day of_ 2012

Sheila-J. Ti_sley d

BEFORE

THK PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2012-199-S

IN RE:

Application of IACABB Utilities, LLC for )
approval of sewer rates teims and )
conditions for The Shoals and Anchor )
Point in Anderson County, South Carolina )

CERTIFICATE OF SERVICE

This is to certify that I have caused to be served this day one (I) copy of the

Application by placing same in the care and custody of the United States Postal Service

with first class postage affixed thereto and addressed as follows:

Dukes Scott
Office of ReguIatory Staff
1401 Main Street, Suite 900

Coliimbia, SC 29201

Seneca, South Carolina
Thi ~~ "d y f~dt 2012.



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2012-199-S

1NRE:

)
Application of JACABB Utilities, LLC for )

approval of sewer rates, terms and )

conditions for The Shoals and Anchor )

Point in Anderson County, South Carolina )

APPLICATION FOR RATE

INCREASE AND CHANGES

IN TERMS AND CONDITIONS

)

i.

-SL

¸,
: 4=,

JACABB Utilities, LLC ("Applicant" or "Utility") hereby applies to the Public

Service Commission of South Carolina ("Commission" or "PSC") for approval of an

increase in its existing rates and charges pursuant to the Commission's rules and

regulations and S.C. Code Ann. § 58-5-240. In support of its application, Applicant

provides the following information:

1. Applicant is a limited liability company organized and existing under the laws of

the State of South Carolina.

2. Applicant is a public utility as defined by S.C Code Ann. § 58-5-10(4) (Supp.

201 l), providing sewer services to the customers in the following location in

Anderson County:

a. The ShoaIs and Anchor Pointe as approved by the transfer from Shoals

Sewer Company in Order Number 2007-869, Docket Number 2007-368-S,

dated December 11, 2007 with the approval of the transfer of rates

approved by Commission in Appendix A to Order No. 2003-141.
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)
Application of JACABB Utilities, LLC for )
approval of sewer rates, terms and )
conditions for The Shoals and Anchor )
Point in Anderson County, South Carolina )

APPLICATION FOR RATE
INCREASE AND CHANGES
IN TERMS AND CONDITIONS

JACABB Utilities, LLC ("Applicant" or "Utility") hereby applies to the Public

Service Commission of South Carolina ("Cominission" or "PSC") for approval of an

increase in its existing rates and charges pursuant to the Commission's rules and

regulations and S.C. Code Ann. {J 58-5-240. In support of its application, Applicant

provides the following information:

1. Applicant is a limited liability company orgamzed and existing under the lasvs of

the State of South Carolina.

2. Applicant is a public utility as defined by S.C Code Ann. {J 58-5-10(4) (Supp.

2011), providing sewer services to the customers in the following location in

Anderson County:

a. The Shoals and Anchor Pointe as approved by the transfer fiom Shoals

Sewer Company in Order Number 2007-869, Docket Number 2007-368-S,

dated December ll, 2007 with the approval of the transfer of rates

approved by Commission in Appendix A to Order No. 2003-141.

Page 1
I".3(:,': {:

Mh{L / 1 }i{,l;:-;



3. Applicanthasexperiencedincreasedoperatingandmaintenanceexpensesdueto

theageof theplant.Applicantsubmitsthattheproposedrateincreaseisnecessm'y

in orderfor theUtility to continueprovidingreasonableandadequateserviceto

its customers,coverits expanses,bepermittedanopportunityto eacnareasonable

return on its investment,and to remain in compliancewith standardsand

regulationssetby theSouthCarolinaDepartmentof HealthandEnvironmental

Control ("DHEC") or otherenviromnentalregulatot3_agencies.The proposed

rateswill preservethe financialinte_ity of the Applicant,promotecontinued

investmentin andmaintenanceof thefacility, andtherebypermitApplicantto

continueprovidingreliableandhighqualitysewerservice.

4. Therefore,pursuantto S.C.CodeArea.§58-5-240,Applicantrespectfullyapplies

for the approvalof a new scheduleof ratesandchargesfor sewerageservice

providedto itsresidentialandcommercialcustomersin m'easserved.Noticeof its

intentionto file thenewscheduleswasgivenmorethantherequiredthirty (30)

daysprior tothisApplication.

5. Applicantproposesatestof yearof January1,2010to December31,2010and

haspreparedcertainfinancialdocumentsrelatingto thattimeperiodin supportof

theApplication,whichdocumentsareattachedheretoand_ncolporatedhereinby

thereferenceasExhibit A throughG. Thesefinancialstatementsincludethe

following:

a. ExhibitA - PROPOSEDSCHEDULEOFRATESAND CHARGESFOR

THESHOALSANDANCHORPOINT.
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3. Applicaut has experienced increased operating and maintenance expenses due to

the age of the plant. Applicant submits that the proposed rate increase is necessary

in order for the Utility to continue proidding reasonable and adequate service to

its customers, cover its expenses, be permitted an opportunity to earn a reasonable

return on its investment, and to remain in conipliance with standards and

regulations set by the South Carolina Department of Health and Environmental

Control ("DHBC") or other envimmnental regulatory agencies. The proposed

rates will preseive the financial integrity of the Applicant, promote continued

investment in and maintenance of the facility, and thereby permit Applicant to

continue providing reliable and high quality sevver service.

4. Therefore, pursuant to S. C. Code Ann, ti 58-5-240, Applicant respectfully applies

for the approval of a new schedule of rates and charges for sewerage service

provided to its residential and commeivial custoiners in areas served, Notice of its

intention to file the new schedules was given more than the required they (30)

days prior to this Application.

5. Applicant proposes a test of year of Jamiary 1, 2010 to December 31, 2010 aud

has prepared certain financial documents relating to that time pertod in support of

the Application, which documents are attached hereto and incorporated herein by

the reference as Bxhibit A through G, These financial statements include the

following;

a. Exhibit A — PROPOSED SCHEDULE OF RATES AND CHARGES FOR

THE SHOALS AND ANCHOR POINT.



b, Exhibit B mid C - BALANCE SHEETSDECEMBER31, 2010 and

COMPARATIVEINCOME & EXPENSESTATEMENTSFOR 2011

AND THETESTYEAR2010.

c. ExhibitD - CURRENTCUSTOMERBILL FORM.

d, Exhibit E - MOST RECENTAPPROVAL LETTERSFROM THE

SOUTH CAROLINA DEPARTMENT OF HEALTH AND

ENVIRONMENTALCONTROL.

e, Exhibit F - DEPRECIATIONSCHEDULEBY CATEGORIESOF

PLANTORAVERAGESERVICELIVES

f, Exhibit O- ANNUAL REPORT FILING ACKNOWLEDGEMENT

6. There is on fib with this Commission a performance bond given to satisfy the

requirements of S,C. Code Ann. § 58-54720 (Supp. 2011).

7. The number of customers billed at the end of 2011 was sixty-two (62). Anchor

Point is one customer for billing; however there are tl)h_y-six (36) individual units

served, which makes the total customer count ninety-seven (97), The Applicant

does not foresee any new customers in the next twelve (12) months.

8. A map depicting Applicants era'rent service areas is on fib with the Commission.

9, AII PSC armual reports are on file with the Commission in accordance with

R.103-512.1.

10, All communication or inquires regarding this Application should be directed as

set forth below:
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b. Exhibit B and C — BALANCE SHEETS DECEMBER 31, 2010 and

COMPARATIVE INCOMB & EXPENSE STATEMENTS FOR 2011

AND THE TEST YEAR 2010,

c. Exhibit D — CURRENT CUSTOMER BILL FORM,

d, Exhibit E — MOST RECENT APPROVAL LETTERS FROM THE

SOUTH CAROLINA DEPARTMENT OF HEALTH AND

ENVIRONMENTAL CONTROL.

e. Exhibit F — DEPRECIATION SCHEDULB BY CATEGORIES OF

PLANT OR AVERAGE SERVICE LIVES

f. Exhibit 6 — ANNUAL REPORT FILINO ACKNOWLEDGEMENT

6. There is on file with this Commission a perfotniance bond given to satisfy the

requirements of S.C. Code Ann. $ 58-6-720 (Supp. 2011).

7. The number of customers bfiled at the end of 2011 was sixty-two (62). Anchor

Point is one customer for billing; however there are thhtyrsix (36) individual units

served, which makes the total customer count ninety-seven (97), The Applicant

does not foresee any new customers in the next twelve (12) months.

8, A map depicting Applicants cunent service areas is on file with the Commission,

9, All PSC annual reports are on file with the Commission in accordance with

R.103-512.1.

10, All communication or inquires regarding itis Application should be directed as

set forth below:

Page 3



a. Applicant'sRepresentative:

Mr. StephenR,Goldie
210W. NmnthSecondStreet
Seneca,SC29678
(864)882-8194
(864)882-0851FAX

b. Legal Counsel:

C_

Mr. 8teve Eakes

114 West Orr St.

PC Box 1405

Anderson, SC 29622

Accountant

Kirk Messiek

1426 S. Walnut St.

P.O. Box 773

Seneca, SC 29679

NEED AND JUSTIFICATION FOR RATE RELIEF

AND RATE SCHEDULE MODIFICATION

A, During the twelve (12) months test year ending December 31, 2010, The Utility

lost twenty-two thousand, eight hundred and seventy-three dollars ($22,873) at

The Shoals and Anchor Poi_lt. Due to the age and condition of the plant, the

ApplicmR foresees that high maintenance, upgrade costs and operational fees will

continue to rise.

B. The Applicant proposes a rate schedule with three phases.

1, Phase 1 to go into effect as soon as approved. The increase in this phase

will allow the Utility to provide necessm2e maintenance and repairs and to

allow the Utility to earn a reasonable return on its investment.
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a. Applicant's Representative:

Mr. Stephen R, Goldie
210 W. North Second Street
Seneca, SC 29678
(864) 882-8194
(864) 882-0851 FAX

b. Legal Counsel:

Mr, Steve Bakes
114 West Orr St,
PO Box 1405
Anderson, SC 29622

c, Accountant

I&irk Messick
1426 S, Walnut St.
P.O. Box 773
Seneca, SC 29679

NEED AND JUSTIE ICATION FOR RATE RELIEF
AND RATE SCHEDULE MOIIIFICATION

A, During the twelve (12) months test year ending December 31, 2010, The Utility

lost twenty-two thousand, eight hundred and seventy-three dollars ($22,873) at

The Shoals and Anchor. Point, Due to the age and condition of tbe plant, the

Applicant foresees that high maintenance, upgrade costs and operational fees will

continue to rise,

B, The Applicant proposes a rate schedule svith three phases.

1, Phase 1 to go into effect as soon as approved. The increase in this phase

will allow the Utility to provide necessary maintenance and repairs and to

allow the Utility to earn a reasonable return on its investment,



2. Upon completionof the following items, the Applicant will provide

satisfactory documantation to the PSC and request that the rates for Phase

2 become effective:

i. Improvements to access (safety issue)

ii. Electrical Repairs

iii. Lining the Tertiary Tank

iv. Repairing the Contact Chamber

v. Replace sections of fencing

vi. Replace blowers

vii. Replace Blower Control Panels

viii. Replace deteriorated grating

ix, Repair discharge tank

3. Upon completion of the following items, the Applicant will provide

satisfactorY documentation to the PSC and request that file rates for Phase

3 become effective:

i. Lining the Neat Tank

ii. Lining the Fat" Tank

iii. Replace deteriorated grating

iv. Instal1 well points for removing underground water to allow for

repairs

v. Constl_ct small building for blowers to control noise
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2. Upon compledon of the following items, the Applicant will provide

satisfactory docutnentation to the PSC and request that the rates for Phase

2 become effective:

i. Improvements to access (safety issue)

ii. Electrical Repairs

iii. Lining the Tertiary Tank

iv. Repairing the Contact Chamber

v, Replace sectio'ns of fencing

vi, Replace blowers

vii. Replace Blower Connol Panels

viii. Replace deteriorated grating

ix. Repair discharge tank

3. Upon completion of the following items, the Applicant will provide

satisfactory documentation to the PSC and request that the rates for Phase

3 become effective:

i. Lining the Near Tarrk

ii, Lining the Far Tank

iii. Replace deteriorated grating

iv. Install well points for removing underground water to allow for

repairs

v. Construct small building for blowers to control noise



C. TheApplicantalsorequestsapprovalof thesectionsin ProposedScheduleofRate

andChm'gesExhibit A: Non-RecurringCharges,OtherCharges,andlanguage

addedto explainanddefineetherconditions.

D. It is theresponsibilityof themanagementtomaintainthefinmleialintegrityof the

utility. Therecurrentlyarenofundstoprovidefor propermaintenance,upgrades,

andadditionsonsystemsthathaveexceededtheirlife expectancy;or,to meetthe

requirementsof DHECor otherenvironmentalregulatoryauthorities.

Therefore,havingfully setforth its application,theUtility praysthattheCommission

approvethe ratesproposedand grant to Applicantsuchother furtherrelief asthe

Commissionmaydeemjust andproper,

Respectfullysubmitted

ALLEN & IgAI(ES
114Westerr St.
POBox1405
Anderson,SC29622

Attorneyfor JACABBUtilities,LLC

This 6thdayof Auqust 201½

Anderson, South Carolina
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C. The Applicant also requests approval of the sections in Proposed Schedule ofRate

and Charges Exhibit A: Non-Recurring Charges, Other Charges, and language

added to explain and define other conditions.

D. It is the responsibility of the management to maintain the financial integrity of the

utility. There currently are no funds to provide for proper maintenance, upgrades,

and additions on systems that have exceeded their life expectancy; or, to meet the

requirements ofDHEC or other enidronmental regulatory authorities.

Therefore, having fully set forth its application, the Utility prays that the Commission

approve the rates proposed and grant to Applicant such other further relief as the

Commission may deem just and proper.

Respectfully submitted

Mr Bakes
AI LKN dr. RAKES
114%est Oir St.
PO Box 1405
Anderson SC 29622

Attorney for JACABB Utilities, LLC

Tl'th' f~At 2012
Anderson, South Carolina
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EXHIBIT A

JACABB Utilities, LLC

2t0 W. North Second Street

Seneca, SC 29678

(864) 882-8194

Tile Shoals and Anchor Point

SEWER RATE SCHEDULE

1. MONTHLY CHARGE

Residential - Monthly charge per si@e-family

house, condominium, villa, or aparhnent unit.

PHASE 1 PHASE 2 -PHASE 3

$57.00 $64.00 $70.00

Commercial - Monthly charge per single-family

Equivalent $57.00 $64.00 $70.00

Anchor Point (36 single-family units) $2,052.00 $2,304.00 $2,520.00

The monthly charges listed above are minimum charges and shall apply even if the

equivalency rating is less than one (1). If the equivalency rates are greater than one (1),

then the monthly charges may be calculated by multiplying the equivalency rating by

the monthly charge then in effect.

Commercial customers are those not included in the residential category above and include,

but are not limited to, hotels, stores, restaurants, offices, industry, etc.

The Utility may, for the convenience of the owner, bill a tenant in a multi-unit building,

consisting of four residential units which are selwed by a master sewer meter or a single

sewer connection. However, in such cases all anearages must be satisfied before service will

be provided to a new tenant or before intel_rupted service will be restored_ Failure of an

owner to pay for services rendered to a tenant in these circumstances may result in service

inten'uptions.

2. NON-RECURRING CHARGES

Sewer service connection charge per single-family

equivalent. $250.00

Plant hupact fee per single-family

equivalent. $8OO

The non-recurring charges listed above are minimum charges and apply even if the

equivalency rating is less than one (1). If the equivalency rating is greater than one (t),

-1-

EXHIBIT A

JACABB Utilities, LLC
210 W. North Second Street
Seneca, SC 29678
(864) 882-8194

The Shoals and Anchor Point

SEWER RATE SCHKDIILK

I, MONTHLY CHARGE

Residential — Monthly charge per single-family
house, condominium, villa, or apartment unit.

PHASE I PHASE 2 PHASE 3

$57.00 $64.00 $70.00

Commercial — Monthly charge per single-family
Equivalent $57.00 $64.00 $70.00

Anchor Point (36 single-family units) $2,052.00 $2,304.00 $2,520.00

The monthly charges listed above are minimum charges and shall apply even if the
equivalency rating is less than one (1}. If the equivalency rates are greater than one (I),
then the monthly charges may be calculated by multiplying the equivalency rating by
the monthly charge then in effect.

Commercial customers are those not included in the residential category above and include,
but are not limited to, hotels, stores, restaurants, offices, industry, etc.

The Utility may, for the convenience of the owner, bill a tenant in a multi-unit building,
consisting of four residential units which are served by a master sewer meter or a single
sewer connection. However, in such cases all arrearages must be satisfied before service will
be provided to a new tenant or before interrupted service will be restored. Failure of an
owner to pay for services rendered to a tenant in these circumstances may result in service
intenuptions.

2. NON-RECURRING CHARGES

Sewer service connection charge per single-family
equivalent. $250.00

Plant hnpact fee per single-family
equivalent. $ 800

The non-recurring charges listed above are minimum charges and apply even if the
equivalency rating is less than one (I}. If the equivalency rating is greater than one (I),



EXHIBIT A

thentheproperchargemaybeobtainedby multiplying theequivalencyratingby the
appropriatefee.Thesechargesapplyandaredueatthetimenewserviceis appliedfor, or
atthetimeconnectionto thesewersystemis requested.

3. OTHER CHARGES

Notification Fee: $25.00

A fee of $25.00 shall be charged each customer to who the Utility mails the notice as

required by Commission Rule R.103.535.1 prior to service being discontinued. This fee

assesses a portion of the clerical and mailing costs of such notices to the customers

creating that cost.

Customer Account Charge: $25.00

A fee of $25.00 shaI1 be charged as a one-time fee to defi'ay the costs of initiating service.

Returned Check Fee: $30.00

A fee of $30.00 shall be charged for any check that is returned due to insufficient funds.

Recom_ection Charges:

In addition to any other charges that may be due, a reconnection fee of $250.00 shall be

due prior to the Utility reconnecting service which has been disconnected for any reason

set forth in Commission Reg. 103-532.4. Where an elder valve has been previously

installed, a reconnection charge of $35.00 shall be due. The amount of the reconnection

fee shall be in accordance with Reg. 103-532.4 and shall be changed to confolln with said
rule as the rule is amended from time to time.

4. BILLING CYCLE

Recun'ing charges will be billed monthly in an'ears. Non-recurring charges will be billed

and collected in advance of service being provided.

5. LATE PAYMENT CHARGES

Any balance unpaid within twenty-five (25) days of the billing date shall be assessed a

late payment charge of one and one-half (1½%) percent.

6. TOXIC AND PRETREATMENT EFFLUENT GUIDELINES

The Utility will not accept or treat any substance or material that has been defined by the

United States Environmental Protection Agency (EPA) or the South Carolina Department

of Health and Environmental Control (DHEC) as a toxic pollutant, hazardous waste, or

hazardous substance, including pollutants falling within the provisions of 40 CFR §§

129.4 and 401.15. Additionally, pollutants or pollutant properties subject to 40 CFR §§

403.5 and 403.6 are to be processed according to the pretreatment standards applicable to

such pollutants or pollutant properties, and such standards constitute the Utility's

minimum pretreatment standards. Any person or entity introducing any such prohibited

-2-
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then the proper charge may be obtained by multiplying the equivalency rating by the
appropriate fee. These charges apply and are due at the time new seiwice is applied for, or
at the time connection to the sewer system is requested.

3. OTHER CHARGES

Notification Fee: $25.00
A fee of $25.00 shall be charged each customer to who the Utility mails the notice as
required by Commission Rule R.103.S35.1 prior to service being discontinued. This fee
assesses a portion of the clerical and mailing costs of such notices to the customers
creating that cost.

Customer Account Char e: $25.00
A fee of $25.00 shall be charged as a one-time fee to de&ay the costs of initiating service.

Returned Check Fee: $30.00
A fee of $30.00 shall be charged for any check that is returned due to insufficient funds.

Reconnection Char es:
In addition to any other charges that may be due, a reconnection fee of $250.00 shall be
due prior to the Utility reconnecting service which has been disconnected for any reason
set forth in Commission Reg. 103-532.4. WVhere an elder valve has been previously
installed, a reconnection charge of $3S.OO shall be due. The amount of the reconnection
fee shall be in accordance with Reg. 103-532.4 and shall be changed to confoim with said
rule as the rule is amended from time to time.

4. BILLING CYCLE

Recurring charges will be billed monthly in an ears. Non-recuning charges will be billed
and collected in advance of service being provided.

5. LATE PAYMENT CHARGES

Any balance unpaid within twenty-five (25) days of the billing date shall be assessed a
late payment charge of one and one-half (1'/z'z0) percent.

6. TOXIC AND PRETREATMENT EFFLUENT GUIDELINES

The Utility will not accept or treat any substance or mateidal that has been defined by the
United States Environmental Protection Agency (EPA) or the South Carolina Department
of Health and Environmental Control (DHEC) as a toxic pollutant, hazardous waste, or
hazardous substance, including pollutants falling xvithin the provisions of 40 CFR IIII

129.4 and 401.15. Additionally, pollutants or pollutant properties subject to 40 CFR IIII

403.5 and 403.6 are to be processed according to the pretreatment standards applicable to
such pollutants or pollutant properties, and such standards constitute the Utility's

p t t t t f d.Aypr» 'tyit'd ig y 1p'h'b'td



EXHIBIT A

or untreatedmaterialsinto theUtility's sewersystemmayhaveserviceinterrupted
without noticeuntil suchdischargescease,andshallbeliable to theUtility for all
damagesandcosts,includingreasonableattorney'sfees,incurredby theUtility asa
resultthereof.

7. CONSTRUCTION STANDARDS

The Utility requires all construction to be performed in accordance with generally

accepted engineering standards, at a minimum. The Utility from time to time may require

that more stringent construction standards be followed in constructing parts of the

system.

8. EXTENSION OF UTILITY SERVICE LINES AND MAINS

The Utility shall have no obligation at its expense to extend its utility service lines or

mains in order to permit any customer to discharge acceptable wastewater into its sewer

system. However, anyone or any entity which is willing to pay all costs associated with

extending an appropriately sized and consh-ucted main or utility service line fi'om

his/her/its premises to an appropriate connection point on the Utility's sewer system may

receive service, subject to paying the appropriate fees and charges set forth in this rate

schedule, complying with the guidelines and standards hereof, and, where appropriate,

agreeing to pay an acceptable amount for multi-tap capacity.

9. CONTRACTS FOR MULTI-TAP CAPACITY

The Utility shall have no obligation to modify or expand its plant, other facilities or

mains to treat the sewerage of any person or entity requesting multi-taps (a commitment

for five or more taps) unless such person or entity first agrees to pay an acceptable

amount to the Utility to defi'ay all or a portion of the Utitity's costs to make modifications

or expansions thereto.

10. SINGLE FAMILY EQUIVALENT

A Single Family Equivalent (SFE) shall be determined by using the South Carolina

Department of Enviromnental Control Guidelines for Unit Contributory Loading for

Domestic Wastewater Treatment Facilities - 25 S.C. Code Ann. Regs. 61-67 Appendix A

(Supp 201 i), as may be amended fiom time to time. Where the Utility has reason to

suspect that a person or entity is exceeding design loading established by these

Guidelines, the Utility shall have the right to request and receive water usage records

fiom the provider of water to such person or entity. Also, the Utility shall have the right

to conduct an "on premises" inspection of the customer's premises. If it is determined

that actual flows or loadings are greater than the design flows or loadings, then the Utility

shall recalculate the customer's equivalency rating based on actual flows or loadings and

thereafter bill for its services in accordance with such recalculated loadings.

-3-
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or untreated materials into the Utility's sewer system may have service intertupted
without notice until such discharges cease, and shall be liable to the Utility for all
damages and costs, including reasonable attorney's fees, incurred by the Utility as a
result thereof.

7. CONSTRUCTION STANDARDS

The Utility requires all construction to be performed in accordance with generally
accepted engineering standards, at a minimum. The Utility from time to time may require
that more stringent construction standards be followed in constmcting parts of the
system.

8. EXTENSION OF UTILITY SERVICE LINKS AND MAINS

The Utility shall have no obligation at its expense to extend its utility service lines or
mains in order to permit any customer to discharge acceptable wastewater into its sewer
system. However, anyone or any entity which is willing to pay all costs associated with
extending an appropidately sized and constructed main or utility seivice line fi'om

his/her/its premises to an appropriate connection point on the Utility's sewer system may
receive service, subject to paying the appropriate fees and charges set forth in this rate
schedule, complying with the guidelines and standards hereof, and, where appropidate,
agreeing to pay an acceptable amount for multi-tap capacity.

9. CONTRACTS FOR MULTI-TAP CAPACITY

The Utility shall have no obligation to modify or expand its plant, other facilities or
mains to treat the sewerage of any person or entity requesting multi-taps (a commitment
for five or more taps) unless such person or entity first agrees to pay an acceptable
amount to the Utility to defi'ay all or a portion of the Utility's costs to make modifications
or expansions thereto.

10. SINGLE FAMILY EQUIVALENT

A Single Family Equivalent (SFB) shall be determined by using the South Carolina
Department of Enviromnental Control Guidelines for Unit Contributory Loading for
Domestic Wastewater Treatment Facilities — 25 S.C. Code Ann. Regs. 61-67 Appendix A
(Supp 2011), as may be amended fiom time to time. Where the Utility has reason to
suspect that a person or entity is exceeding design loading established by these
Guidelines, the Utility shall have the right to request and receive water usage records
fiom the provider of water to such person or entity. Also, the Utility shall have the right
to conduct an "on premises*'nspection of the customer's premises. If it is deteimined
that actual flows or loadings are greater than the design flows or loadings, then the Utility
shall recalculate the customer's equivalency rating based on actual flows or loadings and
thereafler bill for its services in accordance with such recalculated loadings.
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KirkS. Messick, CPA, PA

PO Box 773

Seneca, South Carolina 29672

864-882-5390

Independent Accountant's Compilation Report

Stephen Goldie, Member
Jacabb Utilities, LLC

Seneca, South Carolina

I have compiled the accompanying balance sheet of The Shoals Wastewater Utility (a

component unit of Jacabb Utilities, LLC) as of December 31, 2011 and 2010, and the related

statements of income and changes in member's equity for the years then ended. I have not

audited or reviewed the accompanying financial statements, and accordingly, do not express an

opinion or provide any assurance about whether the financial statements are in accordance

with accounting principles generally accepted in the United States of America.

The member is responsible for the preparation and fair presentation of the financial statements

in accordance with accounting principles generally accepted in the United States of America

and for designing, implementing, and maintaining internal control relevant to the preparation

and fair presentation of the financial statements.

My responsibility is to conduct the compilation in accordance with Statements on Standards for

Accounting and Review Services issued by the American Institute of Certified Public

Accountants. The objective of a compilation is to assist management in presenting financial

information in the form of financial statements without undertaking to obtain or provide any

assurance that there are no material modifications that should be made to the financial

statements.

The member has elected to omit substantially all of the disclosures and the statements of cash

flows required by accounting principles generally accepted in the United States of America. If

the omitted disclosures and the statement of cash flows were included in the financial

statements, they might influence the user's conclusions about the utilities financial position,

results of operations, and cash flows. Accordingly, these financial statements are not designed
for those who are not informed about such matters.

Kirk S. Messick, CPA

June 29, 2012

Kirk S. Messick, CPA, PA

PO Box 773
Seneca, South Carolina 29672

864-882-5390

Inde endent Accountant's Com ilation Re ort

Stephen Goldie, Member
Jacabb Utilities, LLC

Seneca, South Carolina

I have compiled the accompanying balance sheet of The Shoals Wastewater Utility (a

component unit of Jacabb Utilities, LLC) as of December 31, 2011 and 2010, and the related
statements of income and changes in member's equity for the years then ended. I have not
audited or reviewed the accompanying financial statements, and accordingly, do not express an

opinion or provide any assurance about whether the financial statements are in accordance
with accounting principles generally accepted in the United States of America.

The member is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America

and for designing, implementing, and maintaining internal control relevant to the preparation
and fair presentation of the financial statements.

My responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public

Accountants. The objective of a compilation is to assist management in presenting financial

information in the form of financial statements without undertaking to obtain or provide any
assurance that there are no material modifications that should be made to the financial

statements.

The member has elected to omit substantially all of the disclosures and the statements of cash

flows required by accounting principles generally accepted in the United States of America. If

the omitted disclosures and the statement of cash flows were included in the financial

statements, they might influence the user's conclusions about the utilities financial position,
results of operations, and cash flows. Accordingly, these financial statements are not designed
for those who are not informed about such matters.

Kirk S. Messick, CPA

June 29, 2012



The Shoals Wastewater Utility

(A component unit of JACABB Utilities, LLC)

Balance Sheet

December 31, 2011 and 2010

Assets

Current Assets
Customer Accounts Receivables

Fixed Assets
Land and Land Rights
Treatment & Disposal Equipment

Less Accumulated Depreciation
Net Fixed Assets

Total Assets

2011

$5,363

20,000
33,221
53,221

$5O.573

2010

$4,403

20,000
33,221
53,221
56LD_#J

47_ZA_535

$51.938

Liabilities and Member's Equity

Current Liabilities

Accounts Payable
Accrued Income Taxes Payable
Amounts Due Other Member Utilities

Amounts Due Affiliated Companies
Current Portion of Long-Term Debt

Long Term Liabilities
Note Payable - Affiliated Company
Less Current Portion

Net Long-Term Liabilities

Total Liabilities

Member's Equity (Deficit)

Total Liabilities and Member's Equity

2,865
901
655

9,156
3,908

17,485

39,745

35,837

53 322

(2,74_

$50.573

922
481

5,827
26,922
1,702

35,854

18,429

16 727

52 581

_643)

$51.938

See Independent Accountant's Compilation Report

The Shoals Wastewater Utility
(A component unit of JACABB Utilities, LLC)

Balance Sheet
December 31, 2011 and 2010

Assets 2011 2010

Current Assets
Customer Accounts Receivables 5 363 4 403

Fixed Assets
Land and Land Rights
Treatment & Disposal Equipment

Less Accumulated Depreciation
Net Fixed Assets

20,000
33 221
53,221
~8011
45 210

20,000
33 221
53,221
~5686
47 535

Total Assets

Liabilities and Member's E uit

Current Liabilities
Accounts Payable
Accrued Income Taxes Payable
Amounts Due Other Member Utilities
Amounts Due Affiliated Companies
Current Portion of Long-Term Debt

Long Term Liabilities
Note Payable - Affiliated Company
Less Current Portion
Net Long-Term Liabilities

2,865
901
655

9,156
3 908

17,485

39,745
{33908
35 837

922
481

5,827
26,922

1 702
35,854

18,429
~1702
16 727

Total Liabilities

Member's Equity (Deficit)

Total Liabilities and Member's Equity

53 322

50 573

52 581

643

51 938

See Independent Accountant's Compilation Report



The Shoals Wastewater Utility

(A component unit of JACABB Utilities, LLC)

Statement of Income and Changes in Member's Equity

For the years ended in December 31, 2011 and 2010

Revenues

Residential Flat Rate

Expenses

Purchased Power
Chemicals
Contractual Services:

Professional

Accounting
Management Fees
Testing
Other

insurance

Regulatory Commission Expense
Miscellaneous

Depreciation
Interest Expense - Affiliate
Provision (Benefit) for Income Taxes
Property Taxes
Total Expense

Net Income (Loss)

Member's Equity (Deficit), Beginning

Member's Equity (Deficit), Ending

201"1

$41,131

5950
1,617

502

19,371
2,445
3,308

964
662

2,641
2,325
2,088

889

363
43 225

($2,094)

(643 

($2.737 

2010

5791
2,990

1,167
458

19,620
2,455

28,025
848
647
247

2,325
1,134
(951)
359

55Aj 115

($22,873)

22 230

See Independent Accountant's Compilation Report

The Shoals Wastewater Utility
(A component unit of JACABB Utilities, LLC)

Statement of income and Changes in Member's Equity
For the years ended in December 31, 2011 and 2010

Revenues 2011 2010

Residential Flat Rate 41 131 42 242

Purchased Power
Chemicals
Contractual Services:

Professional
Accounting
Management Fees
Testing
Other

Insurance
Regulatory Commission Expense
Miscellaneous
Depreciation
Interest Expense - Affiliate
Provision (Benefit) for Income Taxes
Property Taxes
'Total Expense

5950
1,617

602
19,371
2,445
3,308

964
662

2,641
2,325
2,088

889
363

43 225

5791
2,990

1,167
458

19,620
2,455

28,025
848
647
247

2,325
1,134
(951)
359

65 115

Net Income (Loss)

Member's Equity (Deficit), Beginning

Member's Equity (Deficit), Ending

($2,094)

643

2 737

($22,873)

22 230

~63

See Independent Accountant's Compilation Report



O1 0

"oP
0 0
0 0

3 °
o 3

0

_-::r

m

_ m

--q o

f o

N_

k_c0
Ctl .

5"_
gs'
<0g
'_ fD

ga

N

9"1

Z

0
0

CD

0 _
m

m
M

i

ix,)

,,,4

P
0

0

01

01
_.0

rrl
x

no

0_
t_

_oo_-@-'o0_ooooo=_

_ mx_ °°_N °_ = 0 -o
"* X _ _ (/) U) O) 0") (/) 0

_''_ q_ _ __CD O_ O_ _ _ CO (D CD CD CD

mo_ _ , __ _ _, o o o o o

" - b
_, m-- _o ' '• o _ m _ 80
N" m

3-wo
01 X _D Q_ _

O0 000000000000

0 O_ 000000000000

_ _0_0_ O_

_0_0_0_0 O__000_0_0_00 O0

_bbbbbbbbbbbb ob000000000000 O0

_0_00_0_0_0
_0_000_0_0_00 O0

xbbbNbNbbbbbbb _b_000_0_0000000 0

_0_0_0_00_ O_
_0_0_0_00_00 O0

00_0_0000000 O0

.<

0

i

u_

o

PO
4_

0
0

(D

0

m o _

I'_ r"

!

0

o

o

._-_g

_8

CR CR
U
Vl 0O
O O
O OO
0 30

foY 5
3 Y
e 3

m0
CR
M CR
Vl O
0) CDVl

O
Co

O I

m
m Y

mot
m N
(d D)

VI
(0
~o (0

Vl

m

(fi
m

Gl
N

Y
N

I!) 3'o

01O
Cd (d

Caoo

D)

m

O
D)

m
ITI
X0
Gl

m

I!)
Ql
ooO

Ca
~O0

o
O

m

n0
3
m

0
ol
Ol

CR
)d
h)
co

Cd
oi
01

fd
01

CI

Vl
fd
V
Co
G)

0
m m

0 O
Dl

(D (D

m ITI

0 0
(0 Gl

m Ph
X I'0 ol
e

Gl
N
m 0
Gl

N
Gl
CL

Vl

CR
0)
VI

C)toO

0 0
0 0'0

0

fo 03X (Dm
N m

00
3
m

I
co
X
m
N

CR CR
Cd (0
Vl Vl
Ca
O O
O O

Cd
Vl
(0 O
O OO O

CR-
Cd
Ql 0)
Co O
O OO O

m Gl
ol oi

mm
X )C0 0
Gt Gl

Ol Ole cD

f0 I
D)

Gl

I

4oo

CR

CJt
CR O
O O
O OO O

CR CR

Co Qt
O OO O
( OO

0 $e (fiT) a
m

n— m

o' 00
Ol

m
X

e
(fi

M
Vt I

O OO O

o) o
M O
Vt O
O OO O

CR CR
Co )d
Co O
Co OO
ca oO

0
fo
— m

0
m

A0

3.
(fi
N
0
m
'0
(D

(fi
(D

CD CO

Co
O OO O

ca (0
Ql

O OO O

CR CR
ca cc!

Y Vt
0 OO O

A AOA0 0 0 00 0
fa fo fa D)anon
P 0 C 0
fa Oi D) fa

0) 0) Cf) 0)e (D e Gl2222n'''
(D Gt e

(fi (It N N
I ! I I

0 H ~ 3o

0 0r(fi mo ()
m 0(0e
3 3'D(0

CR
I!) CR
(a f!) (0 CROO 0))O
ta Vl M Vt
Vl Vl O COOOOOOOOO

CR CR h)
CO I!) Co CR

f!) CDO Vt M O
O Vt O OOOOOOOOO

CR (R td
Co CRO 4 M 0)

O Vt fO O
O Vt O OOOOOOOOO

m
)C'0
(D

Ol
Gl
Gi

A A 00 r 03e 03 r
0 n™ol
0 — m

(fi fl

e
2 m
0
(D
(fi

0

G)

N
0
m

Dd Vl
Co Y

(3) Co Co
O

OOOOoo

M Vl
O (0
O VlO O
O OO O

CR CR
fd Vl
O CoO QlO O
O O
O O

m
ot
m

m

(D 000
m

C)
CD

Gl

D)

A

0
(D

CR

hd fd

I!) O
oo

'0

0
00
Ol

CD

(R
O'0 Or O

m o
N
(D

Di

T)

C) O
m f3

03oe(0
N g C

fa ee GI

Ie m
O

I

03

C3
fa
(3)

Ca

Yo0

fto
Vl O
CO O
O OO O

Cf) o
VlO

0) O
0 O
Co O

co
Co O
(0 OO
0) OO

ER-
Co O

O
O OO O

CR
CR CR Dd
M td Co CRO) M CDO Ql I!) CO0 Vl O OOOOOOOOO

Vl
I Vl (0O VlO O

O OO O

Ql
O

g O
(fi
Gl 0



EXHIBIT D

CURRENT CUSTOMER

BILL FORM



Jacabb Utilities, LLC
210 W. N. Second Street

Seneca, SC 29678

(864) 882-8194 x 139 / 101

Bill To:

Invoice

Date Account ID #

A 1 1/2 % finance charge will be added to all unpaid

balances that are not paid within 25 days fi'om
the invoice date

Service Address

Account Activity Description Amount

Previous Balance / Balance Forward $

Total Payments

Current Charges

Sewer

Total Charges
Please include Account ID # with remittance.

$

Please Mail Payment to:
Jacabb Utilities, LLC
210 W. N. Second Street

Seneca, SC 29678

Office Hours

Mon- Ttu'us 8:00 amto 5:30 pro; Fri 8:00 am to t2:00 pm

Office Contact Nnmber: (864) 882-8194 x 139 / 101

Emergency Number: (864) 903-5971

We now accept credit card payments.

A $3.00 convenience fee will apply.

Due By: $

Office of Regulatory Staff Consumer Complaint Line:

(803) 737-5230 or (800) 922-153t

Rate Schedule available upon request, contact Office,

Jacabb Utilities, LLC
210 W. N. Second Street
Seneca, SC 29678
(864) 882-8194 x 139/101

Invoice

Please Mail Paynient to:
Jacabb Utilities, LLC
210 W. N. Second Street
Seneca, SC 29678

Office Hours
Mon - Tbrus 8:00 am to 5:30 pm; Fri 8:00 am to 12:00 pm

Office Contact Number: (864) 882-8194 x 139/ 101

Emergency Number: (864) 903-5971

We now accept credit card payments.
A $3.00 convenience fee will apply.

Office of Regutratory Staff Consumer Complaint Line:

(803) 737-5230 or (800) 922-1531

Rate schedule available upon request, contact oftice.



EXHIBIT E
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LETTER
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BOARD:
Allen An,.s[¢r
Ch_rman

MarkS. Lu_
Vice Chairman

D H E C

PROMOTE PROTECT PROSPER

Catherine B.Templeton, Director

Promoting and protecting the health of the public and the environment

July 25, 2012

BOARD:

P,.Kenyon Wells

L. Chrenc* Batts,Jr.

Ann B. KJrol,DDS

John O. Hutto, St., MD

Stephen Goldie
JACABB Utilities, LLC
210 West North Second Street

Seneca, SC 29678

RE: Your e-mail of July 25, 2012 (PSC rate case)
The Shoals sewer system (Anderson County)
SC0021873

Dear Mr. Goldie:

This letter confirms that the referenced system has a valid permit to operate per DHEC rules. I

can be reached at 803-898-4157 or at debessjp@dhec.sc.gov.

Sincerely,

Jeff'. deBessonetl P.E., Director

Water Facilities Permitting Division

Cc: Paul Wilkie, Anderson EQC Office

• ASOUTI1 CAROl, IN DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL
• c • •2600Bul|Street Columbia, SC29201 Phone;(803)898-3432 _ww.scdhec,gov

BOARD:
Alkn Amslcr
Chairman

Mark S. tom
trice Chairman mwU

pRosroTE TRCTEOT pRoapER

Carhcane B. Templeton, Dtreaor

Proneoring nnc/protesting tke Ilenytb oftl&e pnhiic nncAbe envi ronntent

BOARD:
R Kenyon Wells

L Clarence lhns, Jr.

Ann B. tcml, DDS

John O. Hnno, Sr., MD

July 2S, 2012

Stephen Goldie
JACABB Utilities, LLC
210 West North Second Street
Seneca, SC 29678

RE: Your e-mail of July 25, 2012 (PSC rate case)
The Shoals sewer system (Anderson County)
SC0021873

Dear Mr. Goldie:

This letter confirms that the referenced system has a valid permit to operate per DHEC rules. I

can be reached at 803-898-4157 or at debessjp dhec.sc.gov.

Sincerely,

Jeff ey P. deBessonet, P.E., Directot
Water Facilities Permitting Division

Cc: Paul Wilkie, Anderson EQC Office

S 0 U T I I C A It 0 I. I iV A D E P A I& T M E iv T 0 E H E A I. T H A N D E N V I It 0 iV M E iN T A L C 0 N T II 0 L
2800 Bell stTcci 'olcnnl&ln sc 29evJI shorn c (8081 8%-8182 'ssrrcincdlrecgoc



EXHIBIT F

DEPRECIATION

SCHEDULE
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EXHIBIT G

ANNUAL REPORT FILING

ACKNOWLEDGEMENT



DAWN M, HIPP

DIRECTOR

TELECOMMUNICATIONS, TRANSPORTA'FIO N_ WATEI_./WASTEWATI_R

i i

i i

AprilI0,2012

Mr, Stephen Goldie

Managing Owner

JACABB Utilities, LLC
210 West North Second Street

Seneca, SC 29678

Re: JACABB Utilities, LLC - 20i 1 Annual Report

Sincerelyl : " " '" "' IZ_/ ..... "

Water/Wastewater Specialist

Dem" Mr. Ooldie:

-";" : This ifft0 :acknowledge receipt of your 2011 Armual Report information dated April

4, 2012 to update the requirements of the data that is required to be filed with the Public

Service Commission of South Carolina (PSC). R, 103-712.1 and R. 103-512.1 (for water

and wastewater) of the Regulations require each utility operating in the State to file ml

anr/i_al report giving accmmting, and other information as the PSC directs. Thank you for
your submission.

Ig-yVd.tiaVe"at_y queiii0ns regarding tliis matter plebe cali me at (803) 737_0898 or

Mr. Willie Morgan at (803) 737-0827.

DAWN NC HIPP
DIRECTOR

TELECOIiIMIINICATIQNS, TRANSPORTATION WATEIVWASTEWATEII

April 10, 2012

Mr, Stepheu Goldie
Managiiig Oivner
JACABB Utilities, LLC
210 West North Second Street
Seneca, SC 29678

Re: JACABB Utilities, LLC - 2011 Annual Report

Desi Mr. Goldie

This is to 'acknowledge receipt of your 2011 Annual Report information dated April
4, 2012 to update the requirements of the data that is required to be filed with the Public
Service Commission of South Carolina (PSC). R, 103-712,1 and R. 103-512.1 (for water
and wastewater) of the Regulations require each utility operahng in the State to file an
annual report giving accounting, and other information as the PSC directs. Thank you for
your submission,

11 yoii haqe aiiy qiiestiobs regarding this.matter please call me at (803) 737-0898 or
Ivtr. Willie Morgan at (803) 737-0827.

Hmmah Majewski
Water/Wastewater Specialist

i '.



DA'_VN M. HIPP

DIRECTOR

TE LE COMIVIUN tC ATI ONS, TRANS PoIrI'ATION, WATER/WASTEWATER

July 24, 2012

Mr. Stephen Goldie

Managing Owner

JACABB Utilities, LLC
210 West North Second Street

Seneca, SC 29678

Re: JACABB Utilities, LLC - 2010 and 2011 Aanended Annual Reports

Dear Mr. Goldie:

This is to acknowledge receipt of your 2010 & 2011 amended Annual Report

information dated July 12, 2012 to update the requirements of the data that is required to be

filed with the Public Service Commission of South Carolina (PSC). R. 103-712.1 and R.

103-512.1 (for water and wastewater) of the Regulations require each utility operating in

the State to file an annual report giving accounting, and other information as the PSC

directs. Thank you for your submission.

If you have any questions regardhlg this matter please call me at (803) 737-0898 or

Mr. Willie Morgan at (803) 737-0827.

Sincerely, (

Water/Wastewater Specialist

DAWN M. HIPP
DIRECTOR

TELECOAXMUNICATIONS, TRANSPORTA'I ION, IVATER/WASTEIVATER

July 24, 2012

Mr. Stephen Goldie
Managing Owner
JACABB Utilities, LLC
210 West North Second Street
Seneca, SC 29678

Re: JACABB Utilities, LLC — 2010 and 2011 Amended Annual Repels

Dear Mr. Goldie:

This is to acknoivledge receipt of your 2010 k 2011 amended Annual Report
information dated July 12, 2012 to update the requirements of the data that is required to be
filed with the Public Service Conunission of South Carolina (PSC). R. 103-712.1 and R.
103-512.1 (for water and wastewater) of the Regulations require each utility operating in
the State to file an annual report giving accounting, and other information as the PSC
directs. Thank you for your submission.

If you ha; e any questions regarding this matter please call me at (803) 737-0898 or
Mr. Willie Morgan at (803) 737-0827.

Water/Wastewater Specialist


